




































































































































































it has expressly agreed to provide pursuant to this Article and
does not hereby undertake to provide any other information that may
be relevant or material to a complete presentation of the
RAuthority's financial results, conditions or prospects of the
Authority, ner does the Authority undertake to update any
information provided in accordance with this Article or otherwise,
except as expressly provided herein. The Authority does not make
any representation or warranty concerning such information or its
usefulness to a decision to invest in or to sell Bonds at any
future date.

{c} Under no circumstances shall the Authority be liable to
the Holder cof any Bond or any other person, in contract or in tort,
for damages resulting, in whole or in part, from any breach by the
Authority, whether negligent or without fault on its part, of any
covenant specified in this Article, but every right and remedy of
any such person, in contract or in tort, for or on account of any
such breach, shall ke limited to an action for mandamus or specific
performance.

{(d) No default by the Authority in observing or performing
its obligations under this Article shall constitute a breach of or
default under this Resolution for purposes of any other provision
of this Resclution.

(e) Nothing in this Article is dintended or shall act to
disclaim, waive or otherwise limit the duties of the Authority
under applicable federal and state securities laws.

(£) Should the Rule be amended to obligate the Authority to
make filings with or provide notices to entities other than the
MSRB, the Authority hereby agrees to undertake such obligations
with respect to the Bonds in accordance with the Rule as amended.

{g) Except as provided hereinafter, the provisions of this
Article may be amended by the Authority from time to time, in its
discretion, to adapt to changed circumstances that arise from a
change in law, the identity, nature, status or type of operations
of the Authority, or other circumstances, but only if (i) the
provisions of this Article, as so amended, would have permitted an
underwriter to purchase or sell the Bonds in a primary offering of
the Bonds in compliance with the Rule, taking into account any
amendments or interpretations of the Rule to the date of such
amendment, as well as such changed circumstances, and (ii) either
(A) the Holders of a majority in aggregate principal amcunt (or any
greater amcunt required by any other provision cof this Resolution
that authorizes such an amendment) of the outstanding Bonds consent
to such amendment, or (B) a person that is unaffiliated with the
Authority (such as naticnally recognized bond counsel} determines
that such amendment will not materially impair the interests of the
Holders of the Bonds and any beneficial owners or holders of the
Bonds within the meaning of the Rule. Notwithstanding the
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foregoing, the Authority may also repeal or amend the provisions of
this Article if the SEC amends or repeals the applicable provisions
of the Rule or if any court of final Jjurisdiction enters judgment
that such provisions of the Rule are invalid, but, in either case,
only if and to the extent that any such amendment or repeal by the
Buthority would not prevent an underwriter from lawfully purchasing
or selling the Bonds in the primary offering of the Bonds. If this
Article is so amended, the Authority shall include with any amended
financial information or operating data next provided in accordance
with this Article an explanaticn, in narrative form, of the reasons
for the amendment and of the impact of any change in the type of
financial infermation cor operating data so provided.

{End of Article Eleven)
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ARTICLE TWELVE

MISCELLANEOUS PROVISIONS

SECTION 12.01: PAYMENT OF BONDS AND PERFORMANCE CF
OBLIGATICNS. The Authority covenants to fully and timely pay, but
only out of Net Revenues, the principal of and the interest on the
Bonds as the same become due and payable, whether at maturity or by
prior redemption, in accordance with the terms of the Bonds and
this Resolution, and to keep and perform faithfully all of its
covenants, undertakings and agreements contained in this
Resolution, or in any Bond issued, executed and delivered
hereunder.

SECTION 12.02: ISSUANCE OF BOND3 UNDER CERTAITN TERMS AND
CONDITIONS. The Bonds shall be issued upon and subject to the
further terms and conditicns contained in the Series 1995
Resolution and the Series 2003 Resolution, which shall apply with
equal force to the Bonds as if set forth fully herein; provided,
however, that where the provisions of the Series 1995 Resolution
and/or the Series 2003 Resclution are inconsistent or in conflict
with the terms and provisions of this Resolution, the terms and
provisions of this Resolution shall govern.

SECTION 12.03: LIMITED RECOURSE. No recourse shall be had
for the payment of the principal of or the interest c¢n the Bonds,
or for any claim based thereon or on this Resolution, against any
officer, director, agent, representative or employee of the
Authority, or any Person executing the Bonds, or against any funds,
revenues, resources or assets of the Authority of any type or
character, or from any source derived, other than the Net Revenues.

SECTION 12,04: PAYING AGENT MAY OWN BONDS. The Paying Agent,
in its individual or any other capacity, may become the owner or
pledgee 0f the Bonds with the same rights it would have if it were
not Paying Agent.

SECTION 12.05: REGISTRAR. The initial Registrar in respect
of the Bonds shall be The Bank of New York Mellon Trust Company,
N.A., Dallas, Texas. The Authority will maintain at least one (1)
Registrar in the State of Texas, where Bonds may be surrendered for
registration of transfer and/or for exchange or replacement for
other Bonds, and for the purpcse of maintaining the Register on
behalf of the Authcrity; provided, however, that except during any
period when the State Treasurer shall be duly designated to act as
Registrar hereunder, the Registrar shall at all times be a duly
gualified and competent banking corporation o©or association
organized and doing business under the laws of the United States of
America, or of any State therecf, with a combined capital and
surplus of at least $25,000,000, and which is subject to
supervision or examination by federal or state banking authorities.
To the extent now or hereafter permitted by law, the Authority, by
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order, resoluticn or other appropriate action, reserves to the
right and authority to change any Registrar or to appoint
additional Registrars, and upon any such change or appointment, the
Authority covenants and agrees to promptly cause written notice
thereof, specifying the name and address of such changed or
additional Registrar, to be sent to each Holder of the Bonds by
United States mail, first class, postage prepaid. The Authority's
General Manager 1s hereby authorized and directed to approve,
execute and deliver on behalf of the Authority an agreement for
Registrar services with The Bank of New York Mellon Trust Company,
N.A., Dallas, Texas, in such form and upon such terms and
conditions as he may deem necessary and appropriate.

SECTION 12.06: PAYING AGENT,. The initial Paying Agent in
respect of the Bonds shall be The Bank of New York Mellon Trust
Company, N.A., Dallas, Texas. ''he Authority will maintain at least
one (1) Paying Agent, who may be the State Treasurer or cne {l) or
more duly gualified and competent banking corporations or
associations organized and deing business under the laws of the
United States of America, or of any State therecf, each of which
with a combined capital and surplus. of at least 525,000,000, and
which is subjecl to supervision or examination by federal or state
banking authorities, where the Bonds may be presented or
surrendered for payment and where interest payable on the Bonds may
be paid. To the extent now or hereafter permitted by law, the
Buthority, by order, resolution or other appropriate action,
reserves the right and authority te change any Paying Agent or to
appoint additional Paying Agents, and upon any such change or
appointment, the Authority covenants and agrees to promptly cause
written notice thereof, specifying the name and address of such
changed or additional Paying Agent, to be sent to each Holder cof
the Bonds by United States mail, first class, postage prepaid. The
Authority's General Manager is hereby authorized and directed to
approve, execute and deliver on bkehalf of the Authority an
agreement for Paying Agent services with The Bank of New York
Mellon Trust Company, WN.A., Dallas, Texas, in such form and upon
such terms and conditions as he may deem necessary and appropriate.

SECTION 12.07: LEGAL HOLIDAYS. In any case when any Interest
Payment Date, Maturity Date or Redemption Date for any Bond shall
be a legal holiday or a day on which the Paying Agent is authorized
by law or executive order to c¢lose, then payment of such principal
or interest need not be made on such date, but may be made on the
next succeeding business day which is not a legal holiday or a day
on which such banking institutions are authorized by law or
executive order to close, with the same force and effect as if made
on the scheduled Interest Payment Date, Maturity Date or Redemption
Date, and no further interest shall accrue beyond such scheduled
date.

SECTION 12.08: ESCHEAT LAWS. Notwithstanding any part or
provision o<f the Bonds or this Resolution to the c¢ontrary, the
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powers, rights, duties, functions and responsibilities of the
Authority, the Paying Agent, the Registrar and the Holders
hereunder or under the Bonds shall at all times conform and be
subject to the requirements, limitations, procedures and provisions
of Title 6, Texas Property Code, as now or hereafter amended, and
in case of any conflict or inconsistency therewith now existing or
hereafter created, the preovisions of such laws shall prevail and
control, and the provisions of this Resolution and the Bonds shall
be deemed to be supplemented or amended to conform thereto.

SECTION 12.09: BENEFITS OF RESOLUTION. Nothing in this
Resolution or in the Bonds, expressed or implied, shall give or be
construed to give any Person, other than the Authority, the Paying
Agent, the Registrar and the Holders of the Bonds any legal or
eguitable right or claim under or in respect of this Resolution, or
under any covenant, condition or provision herein contained, and
all the covenants, conditions and provisions contained in this
Resolution or in the Bonds shall be for the sole benefit of the
Authority, the Paying Agent, the Registrar and the Holders of the
Bonds.

SECTION 12.10: SEVERABILITY CLAUSE. If any word, phrase,
clause, sentence, paragraph, section or other part of this
Resolution, or the application thereof to any Person or

circumstance, shall ever be held to be invalid or unconstituticonal
by any court of competent Jurisdiction, the remainder of this
Resolution and the application of such word, phrase, clause,
sentence, paragraph, section or other part of this Resoclution to
any other Persons or circumstances shall not be affected thereby.

SECTTON 12.11: ACCOUNTING. The Authority will Xkeep proper
records and accounts regarding the Projects and the Bonds and, in
particular, the establishment, levy, collection, investment and
utilization of the proceeds from sale of the Bonds and the Net
Revenues, which records and accounts will be made awvailable for
inspection to any Holder on reasconable request. Each vear while
any of the Bonds are outstanding, the Authority shall have an audit
conducted of its books and accounts by a certified public
accountant or firm of certified public accountants, based on its
Fiscal Year, and copies of such audits will be made available to
any Holder wupon request and payment by such Holder of the
reascnable costs to the Authority of providing same.

SECTION 12.12: NOTICE. Any notice, authorization, request or
demand required or permitted to be given hereunder shall be in
writing and shall be deemed to have been duly given when deposited
in the United States mail, first class or registered or certified,
with postage prepaild, and addressed to the Person to be notified at
the latest address shown on the Register. A United States Postal
Service registered or certified mail receipt showing delivery of
the aforesaid shall be conclusive evidence of the date and fact of
delivery of such notice.

237854-4 1 2 - 3



SECTION 12.13; FURTHER PRCCEEDINGS. The President and
Secretary of the Board of Directors, the Authority's General
Manager, the Authority's Bond Counsel and all other appropriate
officials of the Authority are hereby authorized and directed to do
any and all things necessary and/or convenient to carry out the
terms of this Resolution. Without limiting the generality of the
foregoing, (i) the Authority's General Manager, as Jjoint custoedian
of the minutes and reccords of the Authority, shall be autherized to
make, execute, furnish and deliver such certificates of
authenticity, showings, projections, estimates and related
materials as may be necessary or convenient in connection herewith;
and (ii) the Authority's Generail Manager, or any Deputy General
Manager, shall be authorized to conduct a public hearing concerning
the issuance of the Bonds as required under section 147 (f) of the
Code.

(End of Article Twelve)
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ARTICLE THIRTEEN

SALE AND DELIVERY OF BONDS

SECTION 13.01: SALE OF BONDS. (a) The Bonds shall be sold
at private sale to the Underwriter in accordance with the terms of
this Resolution. As authorized by Chapter 1371, Texas Government

Code, as amended, Lhe General Manager of the Authority, upon
determining that the conditions set forth below can be satisfied,
is autherized to act on behalf of the Authority in selling and
delivering the Bonds and carrying out the other procedures
gspecified in this Resolution, including determining the price at
which each of the Bonds will be sold, the number and designation of
series of Bonds to be issued, the form in which the Bonds shall be
issued, the years in which the Bonds will mature, the principal
amount to mature in each of such years, the rate of interest to be
borne by each such maturity, the Initial Date, the initial interest
payment date, the dates, prices and terms upon and at which the
Bonds shall be subject to redemption prior to maturity at the
option of the Authority, and all other matters relating toc the
issuance, sale and delivery of the Bonds, all of which shall be
specified in the Pricing Certificate; provided that the following
conditions can be satisfied:

(i} the aggregate principal amount of the Bonds shall not
exceed the maximum amount authorized in Section 3.01
hereof;

(ii) the maturity schedule for the Bonds shall not extend
beyond the date last specified in Section 3.03 herecf;
and

(iii) the Bonds shall not bear interest at a rate Lhat exceeds
the lesser of (a) the maximum rate allowed by Chapter
1204, Texas Government Code, as amended, or (b) a Net
Effective Interest Rate, as defined in Chapter 1204,
Texas Government Code, as amended, of 5.5%.

All of +the above conditions shall be based on bond market
conditions and avallablie interest rates for the Bonds on the date
of the sale of the Bonds, and all as set forth in the Pricing
Certificate.

The General Manager of the Authority is hereby authorized and
directed to execute and deliver the Pricing Certificate, subject to
satisfaction of the terms and conditions set forth above. The Bond
Purchase Agreement is hereby accepted, approved and autherized in
substantially the form submitted to the Authority. Upon completion
of the terms of the Bond Purchase Agreement in accordance with the
terms of the Pricing Certificate and the provisions of this
Resolution, the General Manager of the Authority is hereby
authorized and directed to execute the Bond Purchase Agreement on
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behalf of the Authority; and the General Manager of the Authority,
the President and Vice President of the Beoard of Directeors and all
other cofficers, agents and representatives of the Authority are
hereby authorized to do any and all things necessary or desirable
te satisfy the conditions set out therein and to provide for the
issuance and delivery of the Bonds.

(b} The authority granted to the General Manager of the
Authority under this Section 13.01 shall expire on August 31, 2010,
unless otherwise extended by the Board of Directors by separate
action.

(<) The General Manager of the Authority, the President and
Vice President of the Board of Directors and all other cofficers of
the Authority are authorized to take such actions, toc obtain such
congents or approvals and to execute such documents, certificates
and receipts as they may deem necessary and apprcpriate in crder to
consummate the delivery of the Bonds, to pay the costs of issuance
of the Bonds, and to effectuate the terms and provisions of this
Resolution.

SECTION 13.02: APPROVAL, REGISTRATION AND DELIVERY. The
President and Secretary of the Board of Directors of the Authority,
the Authority's General Manager and Bond Counsel for the Authority
are hereby authorized and directed te submit the Initial Bonds, and
a transcript of the proceedings relating to the issuance of the
Bonds, to the Attorney General of Texas for approvai and, following
sald approval, to submit the Initial Bonds to the Comptroller of
Public Accounts of the State of Texas for registration. Upon
registration of the 1Initial Bonds, the Comptroller of Public
Accounts (or a deputy designated in writing to act for the
Comptroller) shall manually sign the Comptroller's registration
certificate prescribed herein tc be endorsed on each Initial Bond.
After the Initial Bonds have been registered and signed by the
Comptroller, they shall be delivered to the Underwriter, but only
upon receipt of the full purchase price therefor.

(End of Article Thirteen)
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ARTICLE FOURTEEN

OPEN MEETING AND EFFECTIVE DATE

SECTION 14,01: OPEN MERTING. The Board of Directors
officially finds, determines and declares that this Resolution was
reviewed, considered and adopted at a special meeting of the Board
of Directors beginning at 7:30 o'clock, a.m., on June 24 2010, and
that a sufficient written notice of the date, hour, place and
subject of this meeting was duly and timely posted and/or furnished
for posting tc the County Clerk of Montgomery County, Texas, and to
the Secretary of State of Texas for the time prescribed by law
preceding this meeting, as reguired by the Open Meetings Law,
Chapter 551, Government Code, as amended, and that this meeting has
been open to the public, as required by law, at all times during
which this Resolution and the subject matter hereof has been
discussed, considered and acted upon. The Board of Directors
further ratifies, approves and confirms such written notice and the
contents and posting thereof.

SECTION 14.02: EFFECTIVE DATE OF RESOLUTION. This Resolution
shall take effect and be in full force and effect upon and after
its passage.

(End of Article Fourteen)
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PASSED AND ADOETED this 24th day of June, 2010.

N

Pres{denf Boakd of Dlrectors

. San Jacinto River Authorlty
ATTEST:

ré
/ R e

Secretary, Board of Directors
San Jacinto River Authority

{SEAL)
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Exhibit "A"

(FORM OF INITTIAL BOND)

REGISTERED REGISTERED
NUMBER UNITED STATES OF AMERICA AMOUNT
STATE OF TEXAS

IR- ! S

SAN JACINTO RIVER AUTHORITY
WATER REVENUE BOND
SERIES 2010

Interest Rate: Maturity Date: Initial Date: CUSTP NO.:
% October 1, August 1, 2010

SAN JACINTO RIVER AUTHORITY, a conservation and reclamation
Authority, a body politic and corporate and a governmental agency
organized and operating under the Constituticon and laws of the
State of Texas, having its principal offices in Montgomery County,
Texas (herein the "Autherity™), FOR  VALUE RECEIVED hereby
acknowledges itself indebted to and PROMISES TO PAY TO

CEDE & CO.

or registered assigns, on the maturity date specified above, the
principal sum of

DOLLARS

{or so much thereof as shall not have been paid or deemed to have
been paid upon prior redemption), and to pay interest thereon from
the later of the initial date specified above or the most recent
Interest Payment Date (hereinafter defined) to which interest has
been paid or duly provided for, at the per annum rate of interest
specified above, computed on the basis of a 360-day year of twelve

30-day months. Interest hereon is payable on 1, 2011%,
and semiannually thereafter on April 1 and October 1 (individually,
an "Interest Payment Date") of each year until the maturity ozr

redemption date of this Bond, as provided in the resolution of the
Board of Directors of the Authority duly adopted on June 24, 2010
(the "Bond Resolution"), authorizing the issuance of this Bond, to
the person in whose name this Bond is registered at the close of
business on the 15th day (whether or not a business day) of the

' For any Bond registered and delivered by the Registrar in exchange for an
Initial Bond, substitute "R" for "IR".

2 To be specified in the Pricing Certificate and completed in Exhibit "A"
theretoc.



calendar month next preceding such Interest Payment Date.
Principal of this Bond and any interest due at maturity or upon
prior redemption are payable in any coin or currency of the United
States of America which, on the date of payment, is legal tender
for the payment of debts due the United States of America, upon
presentation and surrender of this Bond at the offices of the
agency or agencies selected by the Authority for such purpose (the
"Paying Agent"), or, 1f the State Treasurer shall then be duly
designated and acting as Paying Agent, at the principal office of
the State Treasurer. CQOtherwise, interest on this Bond is payable,
at the option of the Authority, by mailing of a check or draft of
the Paying Agent for such interest payable to, or upon written
order of, the registered owner hereof at the address shown on the
registry books maintained on behalf of the Authority by a kanking
corporation or association selected by the Authority for such
purpcse (the "Registrar"), or by such other customary banking
arrangements as may be acceptable Lo the Paying Agent and the
registered owner hereof, at the risk and expense of the registered
owner hereof. The initial Registrar and Paying Agent shall be The
Bank of New York Mellon Trust Company, N.A., Dallas, Texas.

THIS BCOND IS ONE OF AN AUTHORIZED ISSUE OF BONDS, aggregating
DOLLARS ($ )?
in principal amount, issued for the purpoese or purposes of
financing the purchase, acquisition and provision of improvements,
betterments and additions to the System and paying the costs of
issuance, sale and delivery thereof, pursuant tc the Bond
Resolution and under and in strict conformlty with the Constitution
and laws cf the State of Texas.

THE TRANSFER OR EXCHANGE OF THIS BOND may be accomplished by
due execution of the provisions for assignment’ hereon and is
registrable at the designated offices of the Registrar, or, if the
State Treasurer shall then be duly designated and acting as
Registrar, at the principal office of the State Treasurer, by the
registered owner hereof, or by his duly authorized representative,
but only in the manner and subject to the limitations provided in
the Bond Resclution, and only upon surrender of this Bond. Upon
any =such registration of transfer or exchange, one or more exchange
Bonds, in authorized denominations, for a like aggregate principal
amount, bearing the same rate of interest and having the same
maturity date, shall be authenticated by the Registrar and
registered and delivered or sent by United States mail, first
class, postage prepaid, to the transferee in exchange therefor. To
the extent possible, such registration of transfer or exchange will
be accomplished within three (3) business days after the receipt by
the Registrar of a request for transfer or exchange in proper form.
No service charge shall be made for any such transfer or exchange,
but the Authority and/or the Registrar may impose a charge
sufficient to defray any tax or governmental charge in connection
therewith. Neither the Authority nor the Registrar shall be
required to transfer or exchange any Bond on any date which is
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fifteen (15) calendar days or less prior te any Interesht Payment
Date.

[THE BOCNDS ISSUED AS TERM BONDS and scheduled to mature on
October 1, , are subject to mandatory redemption, prior to such
scheduled Maturity Date(s), and shall be redeemed, by lot or by
other customary method, at a price equal tc¢ the principal amount
thereof plus accrued interest tc the Redemption Date, on October 1,
in each of the years and in the principal amounts set forth in the
foliowing tabie (subject to reductions of such principal amounts
attributable to prior optional redemptions of such Term Bonds by
the Authority, as provided in the Bond Resolution):

Principal
Year Amount
$
(Maturity Date)]?

THE AUTHORITY [AL30]? above RESERVES THE RIGHT, AT ITS OPTION,
TO REDEEM the Bonds of this issue maturing on or after October 1,

;2 prior to their scheduled maturities, in whole or, from time

to time, in part, on October 1, 2 or on any date thereafter,
at a price equal to the principal amount to be redeemed, plus
accrued interest thereon to the date fixed for redemption. In the
event that &a [Seriall? Bond subject to redemption is in a
denomination larger than $5,000, a portion of such [Serial]® Bond
may be redeemed, but only in a principal amcunt equal to 55,000 or
an integral multiple thereof. The Registrar shall promptly notify
the Autheority and the Paying Agent, if different than the
Registrar, in writing, of the [Serial]?® Bonds selected for
redemption and, in the case of any [Serial]® Bond selected for
partial redempticn, of the principal amount thereof to be redeemed.
[Tf less than all of the entire outstanding principal amount of a
Term Bond is to be redeemed, the Authority .shall notify the Paying
Agent at least forty-five (45) —calendar days prior to the
Redemption Date of the reducticns 1in the remaining mandatory
redemption amounts to result from such optional redemption.]?

NOTICE OF OPTIONAL REDEMPTION WILL BE GIVEN by mailing same to
the Registrar and to the registered owners of the Bonds to be
redeemed, 1in whole or in part, at least thirty {30) days prior to
the date fixed for redemption. By the date fixed for redemption,
due provision will have been made with the Paying Agent for payment
of the principal amount of the Bonds so called for redemption, plus
accrued interest thereon to the date fixed for redempticn. When
Bonds have been called for redempticn, in whole or in part, and due
provision has been made to redeem same, such Bonds, or the portions

 If there are Term Bonds specified in Pricing Certificate, the bracketed

language shall be included and, where appropriate, completed in Exhibit "A" to
the Pricing Certificate. Delete bracketed language if there are no Term Bonds
specified in the Pricing Certificate.
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thereof so called for redemption, shall no longer be regarded as
outstanding, except for the purpocse of receiving payment from the
funds provided for redemption, and the rights of the owners to
collect interest which would otherwise accrue after the redemption
date on the principal of the Bonds, or the portions thereof so
called for redemption, will be terminated.

PRTICR TO DUE PRESENTATION CF THIS BOND FOR REGISTRATION OF
TRANSFER, the Authority, the Paying Agent and the Registrar may
deem and treat the registered owner herecf as the absolute owner of
this Bond (whether or mnot this Bond shall be overdue and
notwithstanding any notation of ownership or other writing hereon)
for the purpose of receiving payment hereof, or on account hereof,
and interest due hereon, and for all other purposes, and neither
the Authority, the Paying Agent nor the Registrar shall be bound or
affected by any notice to the contrary.

THIS BOND, AND THE QOTHER BONDS OF THE SERIES OF WHICH IT IS A
PART, are payable only from and are secured by a lien on and pledge
of the Net Revenues of the Authority's System; amounts on deposit
to the credit of the Debt Service Fund and the Dsbi Service Revenue
Fund described in the Bond Resolution; proceeds received from any
insurance settlement, condemnation award or other similar
proceedings described in the Bond Resoluticn; and interest earnings
and investment profits thereon, all as more particularly described
in the Bond Resolution. The Bonds are limited obligations of the
Authority and are payable solely cut of and are secured solely by
a lien on and pledge of the Net Revenues of the Authority's System,
if, as, when and to the extent actually received by the Authority
pursuant to the Bond Resolution. Neither the State of Texas nor
any other political subdivision or agency thereof shall be
obligated to pay the principal of or interest on the Bonds, and
neither the faith and credit nor the taxing power of the State of
Texas, the Authority or any other political subdivision or agency
thereof 1is pledged to the payment of the principal of or interest
on the Bonds. The Bonds shall never be paid in whole or in part
out of any funds raised or to be raised by taxaticn, including,
without limitation, ad valorem, sales, use, incremental, excise,
income or general purposes taxes, or out of any other funds,
resources, assets or revenues of the Authority, except the Net
Revenues. Reference is hereby made to the Bond Resolution for a
complete description c¢f: the terms, covenants and provisions
pursuant to which this Bond and said series of Bonds are secured
and made payable; the respective rights thereunder of the
registered owners of the bonds and of the »Authority, the Paying
Agent and the Registrar; the terms upon which the bonds are, and
are to be, registered and delivered; and any capitalized terms not
otherwise defined herein. By acceptance of this Bond, the owner
hereof expressly assents to &all of the provisions of the BRond
Resolution.
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iT IS5 HEREBY CERTIFIED, RECITED AND REPRESENTED that the
issuance of this Bond, and the series of Bonds of which it is a
part, is duly authorized by law; that all acts, conditions and
things required to¢ exist and to be done precedent to and in the
issuance of this Bond and said series of Bonds to render the same
lawful and wvalid have been properly done and performed and have
happened in regular and due time, form and manner, as required by
law; that due provision has been made for the payment of the
interest on and the principal of this Bond and the series of Bonds
of which it is a part by irrevocably pledging the Net Revenues of
the Authority's System, as provided in the Bond Resolution; and
that the issuance of this Bond and said szeries of Bonds does not
excead any congtitutional or statutory limitation.

‘UNLESS AND UNTIL A CERTIFICATE OF REGISTRATION of the
Comptroiler of Public Accounts of the State of Texas has been
manually executed hereon by such Comptroller {or a duly authorized
deputy}), as provided in the Bond Resolution, this Bond shall not be
entitled to the benefit and security of the Bond Resolution nor be
valid or obligatory for any purpose.

IN WITNESS WHEREOF, SAN JACINTO RIVER AUTHORITY, has caused
this Bond to be executed by the manual or facsimile signatures of
the President and Secretary of 1ts Board of Directors and its
official seal to be impressed or placed in facsimile hereon.

SAN JACINTO RIVER AUTHORITY

By

President, Board of Directors
ATTEST:

Secretary, Board of Directors

(SEAL)

 For any exchange Bond, delete the following paragraph in its entirety and

substitute the following paragraph:

"UNLESS AND UNTIL A CERTIFICATE OF REGISTRATION of the Registrar has
been manually executed by the authorized representative of the Registrar, as
provided in the Bond Resolution, this Bond shall not be entitled to the
benefit and security of the Bond Resolution nor be valid or obligatory for any
purpose."”
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SOFFICE OF THE COMPTROLLER

REGISTER NO.
THE STATE OF TEXAS

I HEREBY CERTIFY that there is con file and of record in my
office a certificate of the Attorney General of the State of Texas
to the effect that this Bond has been examined by him as required
by law, that he finds that it has been issued in conformity with
the Constitution and laws of the State of Texas, and it is a wvalid
and binding limited obligation of the San Jacintce River Authority,
and said Bond has this day been registered by me.

WITNESS MY HAND AND SEAL OF OFFICE at Austin, Texas,

Comptroller of Public Accounts
of the State of Texas

5 7For any exchange Bond, delete the Comptroller's registration certificate
and substitute the form of Certificate of Registrar set forth in Section 5.03
of the Resolution. :
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ASSTIGNMENT

For wvalue received, the undersigned hereby sells, assigns and
transfers unto (print or typewrite name, address and zip code of
transferee) :

{Social Security or other identifying number):
the within Bond and does heareby irrevocably constitute and appoint

as attorney to transfer said
Bond on the books kept for registration thereof, with full power of
substituticn in the premises.

Dated:

Registered Owner
The signature of the Registered NOTICE: The signature on this
Owner appearing on this Assign- assignment must correspond in
ment is hereby verified as true every particular with the name
and genuine and 1s guaranteed of the Registered Owner as it
by: appears on the face of the

within Bond.

(Bank, Trust Company, or
Brokerage Firm)
By:

(Aithorized Representative)

237854-3 - 7 -



Exhibit "B"

{(CONTINUING DISCLOSURE)

The information to be updated with respect to the Authority
includes all guantitative financial information and operating data
of the general type included in the Authority's final Official
Statement prepared and distributed in connection with the Bonds
under the headings therein entitled "SELECTED FINANCIAL
INFORMATION, " "APPENDIX A - ANNUAL FINANCIAL REPORT OF THE
AUTHORITY FOR THE FISCAL YEAR ENDED AUGUST 31, 2009," and "APPENDIX
B — HISTORICAL OPERATIONS OF THBE SYSTEM" and "APPENDIX D - RATES
FOR UNTREATED WATER." The accounting principles in any financial
statements to be updated shall be as described in APPENDIX "A," or
such other or modified accounting principles as may be required of
the Authority by applicakle laws, rules or regulatory requirements.



Exhibit "B"

{CONTINUING DISCLOSURE)

The information to be updated with respect to the Authority
includes all quantitative financial information and operating data
of the general type included in the Authority's final Official
Statement prepared and distributed in connection with the Bonds
under the headings therein entitled "SELECTED FINANCIAT
INFORMATION, " "APPENDIX A - ANNUAL FINANCIAL REPORT OF THE
AUTHORITY FOR THE FISCAL YEAR ENDED AUGUST 31, 2008," and "APPENDIX
B ~ HISTORICAIL OPERATIONS OF THE SYSTEM" and "APPENDIX D — RATES
FOR UNTREATED WATER." The accounting principles in any financial
statements to be updated shall be as described in APPENDIX "A," or
such other or modified accounting principles as may be required of
the Authority by applicable iaws, rules or regulatory requirements.



