





sale and delivery of the Authority’s Special Project Refunding Bonds (Woodlands
Water System Project), Series 2010 and Special Project Revenue Refunding
Bonds (Woodlands Waste Disposal System Project), Series 2010.

Mr. Montgomery continued to the next item on the agenda. Since there
was no need to delay the sale of the bonds, Mr. Page explained that it would not
be necessary to delegate authority to the General Manager to execute and enter
into Bond Purchase Agreements for the purchase and sale of the Authority’s
Special Project Revenue Refunding Bonds (Woodlands Water System Project),
Series 2010 and Special Project Revenue Refunding Bonds (Woodlands Waste
Disposal System Project), Series 2010.

Mr. Page continued by explaining the difference between Agenda ltems 3
and 5. He explained that Item 5 was intended to capture any other items that
needed Board approval to complete the sale of the bonds. In order to issue
refunding bonds for the Woodlands Waste Disposal System Project, it would be
necessary to secure the written consent of the Texas Water Development Board
to the issuance of the refunding bonds. Motion was made by Mr. Turner,
seconded by Ms. Rummell, and carried unanimously to authorize Application to
the Texas Water Development Board for consent to issue refunding bonds
related to the Authority’s Special Project Revenue Refunding Bonds (Woodlands
Water System Project), Series 2010 and Special Project Revenue Refunding

Bonds (Woodlands Waste Disposal System Project), Series 2010.
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Mr. Montgomery continued to the next item to receive an update on the
surface water program. Mr. Eichelberger updated the Board on the Lone Star
Groundwater Conservation District's deadlines to submit a Declaration of Intent
and final GRP. Discussion continued over the possibility of desalination and the
cost for same. Mr. Page updated the Board on the negotiations with the City of
Conroe and the need for a supplemental agreement due to the fact that Conroe
would be a surface water recipient. Mr. Montgomery then referred to letters
received from the City of Montgomery and the East Montgomery County
Improvement District (EMCID). After discussion, Mr. Turner requested that a
letter be sent in response to EMCID’s request for a position on the GRP Review
Committee. Mr. Page explained that the Review Committee is intended to be
composed of water users. Mr. Tisdale inquired as to the selection of members;
Mr. Page discussed the appointment of same.

In closing, Mr. Montgomery announced that the next Board meeting would
be April 22, 2010 at 7:30 a.m. There being no further business to come before

the Board, the meeting was adjourned at 9:10 a.m.
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Lloyd B! Tisdale
Secretary
San Jacinto River Authority
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