


RESOLUTION EXPRESSING OFFICIAL
INTENT TO REIMBURSE OPERATING FUND
(Highlands Improvement Project)

WHEREAS, the San Jacinto River Authority (the "Issuer") is a
conservation and reclamation district, body politic and corporate
and a governmental agency of the State of Texas created and
operating under the provisions of Chapter 426, acts of the 45th
Texas Legislature, Regular Session, 1937, as amended, enacted
pursuant to the provisions of Section 59 of Article XVI of the
Texas Constitution (the "Act"); and

WHEREAS, the Issuer has paid more than sixty (60) days prior
to the date hereof, approximately $106,000 in costs to extend a
natural gas service line (the "Prior Costs") to Issuer's Lake
Houston Pump Station, as part of the capital expenditures related
to Issuer's improvements, repairs and modifications to its raw
surface water conveyance system serving customers in eastern Harris
County, Texas, commonly referred to as the "Highlands System" (the
"Project"), with funds available in Issuer's general operating fund
(the "General Fund"), prior to the issuance of obligations to
finance such costs; and

WHEREAS, the Issuer chooses to declare its intention to
reimburse its General Fund for $100,000 out of the Prior Costs at
such time as it issues obligations to finance such portion of the
Project, in accordance with the provisions of Section 1.150-2(f) (1)
of the Treasury Regulations;

THEREFORE, BE IT RESOLVED by the Becard of Directors of the San
Jacinto River Authority that:

Section 1. The Issuer reasonably expects to incur debt, as
one or more series of obligations, with an aggregate principal
amount of approximately $28,000,000 for the purpose of paying
capital costs for the Project, as well as certain other costs.
Proceeds from the sale of such obligations in the amount of up to
$100,000 are reasonably expected to be used to reimburse the
General Fund for the payment of the Prior Costs.

Section 2. All costs to be reimbursed pursuant hereto will be
capital expenditures for purposes of Section 1.150-2(d) (3) of the
Treasury Regulations. The Project 1is reascnably expected to have
an economic life of at least cone (1) year. None of the
expenditures to be reimbursed pursuant to this Resolution have been
allocated to expenditures entered on the books and records of the
Issuer earlier than the date on which such expenditures are paid.
Moreover, no debt obligations will be issued by the Issuer in
furtherance of this Resolution after a date which is later than
eighteen months after the later of (1) the date the expenditures



are paid or (2) the date on which the property, with respect to
which such expenditures were made, 1s placed in service, not to
exceed three years after the expenditures are paid.

Section 3. The Board of Directors directs that this
Resolution be maintained as a public record available for
inspection during normal business hours by all persons in
accordance with the provisions of Chapter 552, Texas Government
Code at the offices of the Issuer located at 1577 Dam Site Road,
Conroe, Texas 77304.

Passed and approved this 25th day of March, 2010.
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